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Northacre PLC (the "Group" or "Company")

Interim Results
Six Months to 31 August 2007

Overview

Northacre has re-established itself at the forefront of the residential
development market, with a portfolio of five schemes across prime Central
London. Although recent turmoil in the financial sector has impacted on the
levels of activity in the speculation and investment end of the market, there
continues to be a good appetite for Northacre's revival style of high quality
residential developments.

Financial Results

Turnover for the period was £3,052,244 (2006 - £2,410,837) with gross profit of
£2,546,484 (2006 - £1,789,819). Pre-tax profit was £150,465 (2006: £123,401)
with a basic profit per share of 0.60 pence (2006 - 0.55 pence). The anticipated
bonus fee of £2.6m from the Park Street scheme has been received in the period
and has been fully utilised in redeeming the Group's debt position. Following
the successful re-financing of The Lancasters senior debt funding, the Group's
equity investment to date of £980,000 has been returned and placed on deposit
for investment in future schemes. As announced on 5th November 2007 the Company
has, through a joint venture, exchanged contracts for the West London Telephone
Exchange site. The contract has the benefit of a delayed completion until
December 2008. The Group's equity commitment is £600,000 representing 5% of the
total equity requirement but alsoc entitles Northacre to a profit share ranging
from 5% to 50% of the development returns. The Board is not declaring an interim
dividend.

Operational Review

Park Street

Successful completion of the scheme has been achieved with, as anticipated, the
bonus fee received in April 2007. This Park Street development has been a useful
exercise as a forerunner to the Lancasters and its quality of design and finish.

Vicarage Gate

Further discussions with the Royal Borough of Kensington and Chelsea are
continuing in the hope of finding a solution to this long outstanding planning
struggle. We anticipate returning to a new public inguiry by the end of the
first guarter of 2008 if an agreement cannot be reached.

The Kensington

Following a lengthy period of detailed public consultation we now expect a
planning hearing and a decision on this landmark site at the Kensington Odeon by
the end of this year. Works for commencing the development of this scheme are
programmed to begin during the first half of 2008.

The Lancasters

With the development funding secured, the main demolition works for developing
this revival scheme overlooking Hyde Park at The Lancasters is well underway.
The first phase of the marketing campaign is due to be launched in the early
part of 2008. The response to our art hoarding installed around the site has
been overwhelming.
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